GENERAL QUESTIONS

Commercial Construction
Q).
What is “Commercial” construction?

A).
All construction other than work on a “single family residence.”  (See definition of a “single family residence” below.)  
Q).
I am building a church, is that considered “commercial” construction?

A).
Yes.  Anything that is not a “single family residence” is “Commercial.” 

Q).
I am working in an industrial setting, is that considered “commercial”
construction?

A).
Yes.  Anything that is not a “single family residence” is “Commercial.” 
Q).
I have an occupational license or business license from my local city. Do I need a state Contractors License?

A).
An occupational or business license is NOT a contractor’s license. An occupational/business license only gives you or your company the authority to operate a business in that city. If you are performing work that requires a license (refer to question, “When is a Commercial license required”) you will need a license from the Arkansas Contractors Board. 
Q).
Are there any other license/certificate needed besides an Arkansas Contractor’s license to perform work on commercial projects?
A).
Yes. Some classifications do require a trade license or certificate. You will need to contact those agencies to determine when they require a license. Those agencies contact information is as follows:

Plumbing - AR Master Plumbing trade license
Arkansas State Health Dept. Plumbing Division - 501-661-2642 
 HVAC - AR HVAC Class “A” or Class “B” trade license
Arkansas State Health Dept. HVACR Division - 501-661-2642 

Electrical- AR Master Electricians trade license

Board of Electrical Examiners - 501-682-4549 

Asbestos- AR Environmental – 501-628-0718

Boiler Construction and Repair- AR Boiler certificate-501-682-4513

Elevators, Escalators, Dumbwaiters, Chairlifts- AR Elevator permit/certificate-501-682-4530

Gas Fitter- AR Gas Fitters trade license- 501-661-2642

Landscaping with Planting- One of the following three licenses from the AR Plant Board is required-– AR Plant Board 501-225-1598

 1.) Nursery Landscape Contractors license

 2.) Nursery Dealers license 
 3.) Nurserymen license. 

Lead Abatement- 501-761-1550

Refrigeration, Cold Storage- AR HVAC Class “E” or Class “A/B” trade license 

Arkansas State Health Dept. HVACR Division - 501-661-2642
Septic Tanks-501-661-2171

Sheet Metal, Ducts- AR HVAC Class “D” or Class “A/B” trade license

Arkansas State Health Dept. HVACR Division - 501-661-2642 

Signal or Burglar Alarms, Fire Detection & Monitoring Systems- AR Alarm Certificate

Fire Marshall – 501-618-8610

Sprinkler, Fire Protection- AR Fire Protection Board- 501-661-7903
Underground Storage Tanks- AR Dept of Environmental – 501-682-0993
To close- Trade certificate required

To Remove-Trade certificate required

To Install, Repair or Upgrade- Trade certificate required

Water Wells- Water Well license-501-682-3900

When is a Commercial License Required?

Q).
When is a Commercial Contractor’s License Required?

A).
A contractor must have a commercial license if the contractor is performing work that is $50,000 or more, including, but not limited to, labor and material, on a commercial project.  

Q).
What is a “project?”

A).
Any work done under one contract will be considered part of the same project.  In addition, all work done on a single parcel of property will be considered to be part of the same project.  A project can not be divided into separate parts or contracts to circumvent the licensing requirements.

Q).
On a commercial project, does the material cost count in determining the size
of the project?

A).
Yes, in general.  There are a few exceptions.  Please see Ark. Code Ann § 17-25-101(d).

Q).
What if I am only being a Construction Manager, do I still need a license?

A).
Yes.  If you assume charge, in a supervisory capacity or otherwise manage construction as defined by the statute, you are acting as a contractor.

Q).
I’m only being paid by the hour, do I still need a license?

A).
If your portion of the work is $50,000 or more, labor and materials, no matter how you are being paid, you must have a license.

Q).
Do I have to have a license to bid a project?

A).
Yes.  However, there are a few exceptions.  If the project is a public project with federal funding, a contractor can bid the project without a license, but must have an application on file.  No contract can be executed nor work begun until a license is issued.

Q).
I have a license in another state, do I still need to apply for a license?
A).
Yes.  However, if you have had a current license in Alabama, Tennessee, Mississippi, or Louisiana for 3 years, then you can apply for a license using reciprocity. This will exempt you from taking the Arkansas Business and Law exam.  You must complete all other portions of the New Application with all the required documents. 

The verifying state will need to complete the reciprocal form.  The form can be found at www.arkansas.gov/clb under forms or by clicking here.  
Q).
I am the owner of my own commercial property; can I be my own contractor without a license?

A).
Yes.

Q).
Does that mean the contractors I hire to do parts of the work are also
exempt?

A).
No.  Any contractor hired by the owner to perform work on the project will still need a license if their portion of the work, including but not limited to, labor and material is $50,000 or more, even if you purchase the material.

Q).
Does a subcontractor working on a commercial project need a
license?

A).
Yes, if their portion of the work, including but not limited to, labor and material is $50,000 or more.
Q).
Who is the owner of the license?

A).
The license belongs to the licensee.  A corporate license belongs to the corporation; a partnership license belongs to the partnership; a limited liability company license belongs to the limited liability company, and an individual license belongs to the individual.  The license does not belong to the Qualifying Party. 

Restricted Commercial license

Q).
What is a Restricted Commercial License?

A).
A Restricted Commercial license is a license that allows you to perform work on a commercial project up to $750,000.
Q).
What type of financial is required for a Restricted Commercial License?

A.)
A compiled financial.

Q).
Does the Compiled Financial Statement have to be prepared by a Certified Public Accountant?

A.)
Yes.

Q).
Can the Certified Public Accountant who prepares the Compiled Financial Statement be an “in-house” CPA?

A).
No.  The Certified Public Accountant must be an independent CPA. 
Q).
I have a Restricted Commercial License, does the $750,000 limit apply when I am working as a subcontractor? 

A).
Yes.  If you are performing work of more than $750,000 on a project, you must have a regular license, not a restricted license.

Q).
I have a Restricted Commercial License, I am not the builder on a project but am doing “specialty” work on the project (for example drywall), does the $750,000 limit apply?   
A).
Yes.  If you are performing work of more than $750,000 on a project, you must have a regular license, not a restricted license.

Q).
I have a Restricted Commercial License, can I break down the project into parts, each one less than $750,000?

A).
No.  If you are performing work of more than $750,000 on a project, you must have a regular license, not a restricted license.

Q).
I have a Restricted Commercial Builders license (or Restricted Commercial Light Building license), can I build a single family residence?
A). Yes. 

Q).
I have a Restricted Commercial Builders license (or Restricted Commercial Light Building license), am I limited to building single family residences that are $750,000 or less? 
A).
No. You can build any size single family residence that you have the skills and

knowledge to build.

Light Building Commercial Classification

Q).
I have a “Light Building” classification, what size commercial project can I
build?

A).
For new commercial construction, a contractor with a “Light Building” classification can be the builder when the project, including but not limited to labor and materials is $750,000 or less and no more than 2 stories in height.  

Q).
I have a “Light Building” classification, I am not the builder on a project but
am doing “specialty” work on the project (for example drywall) am I limited to
projects where my portion is $750,000 or less?

A).
No.  The “Light Building” classification limits the size of a project a contractor can perform as a “builder.”  It does not limit the size of the project you are working on as a specialty contractor.  

Q).
I have a “Light Building” classification; can I break down the contract into
parts, one contract for the concrete, one contract for the framing, etc. and be
considered a “specialty” contractor on the project?

A).
No.  If you are functioning as the builder or otherwise managing the project, and the project is more than $750,000, a builder’s license would be required.

Q).
I have a “Light Building” classification; can I build a single family residence?

A).
Yes.

Q).
I have a “Light Building” classification, am I limited to building single family
residences that are $750,000 or less?

A).
No.  You can build any size single family residence that you have the skills and knowledge to build.

Residential Construction

Q).
What is Residential construction?

A).
Residential construction is work on a “single family residence” and the property or improvements connected to it.  For example, building the drive way at a single family residence is residential construction, building the streets, the curbs etc. is commercial construction.  Everything other than work on a “single family residence” is considered commercial.
Q).
What is a “single family residence?”  

A).
Any project consisting of one but not more than four units constructed for residential occupancy.  Any project consisting of five or more units is considered multi-family housing.  A traditional single family residence, a duplex, a triplex or a quadplex are all “single family residences.”  Working on a single unit in a multi-family housing complex is commercial.  Work on the property associated with a single family residence will generally be considered Residential.  For example, building a detached garage for a single family residence is Residential construction.  
Q).
I have an occupational license or business license from my local city. Do I need a state Contractors License?

A).
An occupational or business license is NOT a contractor’s license. An occupational/business license only gives you or your company the authority to operate a business in that city. If you are performing work that requires a license you will need a license from the Arkansas Contractors Board. 

Q). 
Does a Residential contractor’s license authorize me to do electrical, plumbing or HVAC?

A). 
No. Those trades have their own agencies that regulate their trades. You will need to contact those agencies to determine when they require a license. Those agencies contact information is as follows:

Board of Electrical Examiners - 501-682-4549 

Arkansas State Health Dept. Plumbing Division - 501-661-2642 

Arkansas State Health Dept. HVACR Division - 501-661-2642 
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Residential Builders License (New Home Construction)
Q).
When is a Residential Builders License required?

A).
Unless an exception applies (and there are several, see below) you must have a license to bid on,  construct, or manage the construction of a single family residence or the property and structures associated with it if the cost of the project is more than $2,000.
Q).
On a residential project, does the material cost count in determining the size of the project?

A).
Yes.

Q).
Do I need a license to build my own home? 
A).
No, not if the home is being built for your own personal residence (for you to live in).  You are limited to building one home per year under this exemption.  If you are building the home to sell or rent or for any other use other than as your own residence to live in, you must have a Residential Builders License.

Q).
Are subcontractors of Licensed Contractors required to have their own licenses on residential projects?

A).
No.  Of course, electricians, plumbers and HVAC contractors must be licensed by their respective Boards but on residential construction (single family residences) subcontractors of properly licensed contractors are not required to have their own license from the Contractors Licensing Board or from the Residential Committee.

Q).
I’m only being paid by the hour, do I still need a license?

A).
If your portion of the work is more than $2,000, labor and materials, no matter how you are being paid, you must have a license.

Q).
I have a Commercial Building (or Light Building) license, do I need a separate Residential Builders license?

A).
No.  A commercial license will allow you to do work within the classification on the license on both commercial projects and residential projects.  For example, if you have a commercial license with the classification of “Building” you can perform both commercial and residential building.  

Q).
Who is the owner of the license?

A).
The license belongs to the licensee.  A corporate license belongs to the corporation; a partnership license belongs to the partnership; a limited liability company license belongs to the limited liability company, and an individual license belongs to the individual.  The license does not belong to the Qualifying Party. 

Home Improvement License

Q).
Who needs a Home Improvement license?
A).
In general (there are some important exceptions) anyone doing remodeling or repair work (any type of "home improvement" work) at a single family residence, when the cost of the work is more than $2,000, labor and material, must be licensed. Any type of "construction" work, from painting to floor covering, to roofing to home additions. 
  
Q). 
What are the exemptions from the Home Improvement license requirement?
A).
There are several exemptions. First, the owner of the property can act as a Home Improvement contractor without a license.  Second, subcontractors of properly licensed contractors are exempt.  Third, if you are licensed by another Arkansas state board or agency and are doing work within the scope of that license (such as licensed Electricians, Plumbers, HVAC contractors) you are exempt.
Q).
I have an occupational license or business license from my local city. Do I need a state Contractors License?

A).
An occupational or business license is NOT a contractor’s license. An occupational/business license only gives you or your company the authority to operate a business in that city. If you are performing work that requires a license (refer to question, “Who needs a Home Improvement License”) you will need a license from the Arkansas Contractors Board. 

Q). 
Does a Home Improvement contractor’s license authorize me to do Electrical, Plumbing or HVAC?

A). 
No. Those trades have their own agencies that regulate their trades. You will need to contact those agencies to determine when they require a license. Those agencies contact information is as follows:

Board of Electrical Examiners - 501-682-4549 

Arkansas State Health Dept. Plumbing Division - 501-661-2642 

Arkansas State Health Dept. HVACR Division - 501-661-2642 
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Q).
I have a Commercial Specialty license; do I need a separate Residential Specialty license?

A).
No.  A commercial license from the Contractors Licensing Board will allow you to do work within the classification(s) on the license on both commercial projects and residential projects.  For example, if you have a commercial license with the classification of “Roofing” you can perform both commercial and residential roofing.  However, in that situation, you would not be licensed to perform work as a Residential Builder.  

Q).
I have a Residential Builders license; do I need the Home Improvement license?
A).
No. As a Residential Builder you are fully licensed to do any type of "Home Improvement" work (for a list of the classifications that fall under the "Residential Builders" license, please see the "Licensing Law and Rules and Regulations.") 
Q).
I own my own home; do I have to have a license to work on it?
A).
No. A home owner does not have to have a license to do his or her own "home improvement" work. However, any contractor you hire to work on the project will need a license if the cost of the work, labor and material, is more than $2,000.
Q).
I own a rent house; do I have to have a license to work on it?
A).
No. An owner of a single family residence does not have to have a license to do his or her own "home improvement" work. However, any contractor you hire to work on the project will need a license if the cost of the work, labor and material, is more than $2,000. Please note that you would need a Residential Builders license to build your own rent house.
Q).
What if the owner buys the material and just pays me for labor, do I still need a license?
A). 
Yes, if the cost of the project is more than $2,000. To determine if the $2,000 limit has been reached, the cost of the material is included, even if the owner purchased it. 
Q).
I am an Electrician (or Plumber or HVACR Contractor) and I have a license from the Arkansas Electrical Board (or the Plumbing Board or the HVACR Board), do I need a license from the Residential Committee to do electrical (or plumbing or HVACR work) on a single family residence?
A). 
No. Contractors licensed by another Arkansas state agency, such as Electricians, Plumbers and HVACR contractors are exempt as long as they are working within the scope of their license.
Q).
I am just working as a subcontractor on a Home Improvement project, do I need a license?
A).
It depends. If you are working as a subcontractor for a properly licensed contractor, then no, you would not need a license. If you are working for an unlicensed contractor (such as a homeowner acting as his or her own contractor) then yes, you would need a license, if your portion of the project is more than $2,000, labor and material. 
Q).
The owner of the house is acting as his own contractor, do I (the subcontractor working for the owner) still need a license?
A).  Yes, if your portion of the project is more than $2,000, labor and material (Unless the owner is a properly licensed contractor).
Q).
I’m only being paid by the hour, do I still need a license?

A).
If your portion of the work is more than $2,000, labor and materials, no matter how you are being paid, you must have a license.

Q).
Who is the owner of the license?

A).
The license belongs to the licensee.  A corporate license belongs to the corporation; a partnership license belongs to the partnership; a limited liability company license belongs to the limited liability company, and an individual license belongs to the individual.  The license does not belong to the Qualifying Party. 

Q).
What is the difference between a "limited" and "unlimited" Home Improvement contractor?
A).
A contractor holding a "limited" Home Improvement license can only do Home Improvement projects less than $50,000, including, but not limited to, labor and material. A contractor holding an "unlimited" Home Improvement license can do Home Improvement projects of any dollar amount. 
Q). 
If I have an "unlimited" license does that mean I can do any type of work?
A).
No. "Unlimited" means you can do any size dollar value. However, you must still stay within the classification (type of work) you are licensed for. A contractor can hold as many different classifications as they are qualified for, there is no additional fee. 
Q).
Do I have to provide proof of Workers Compensation Insurance to the Committee to obtain a Home Improvement license?
A).
It depends. If you apply for an "unlimited" license, and you have one or more employees, then yes, you must provide the Committee with proof of Workers Compensation insurance. If you apply for a "limited" license, then no, you do not have to provide proof of Workers Compensation insurance.  Please note that just because you do not have to provide the Committee with proof of Workers Compensation Insurance to obtain a license does not necessarily mean you are not required to maintain Workers Compensation insurance under the Arkansas Workers Compensation law.  If you have questions about whether you are required to have Workers Compensation insurance under Arkansas law please contact the Arkansas Workers Compensation Commission at 501-682-2707.
Q).
Do I have to provide a financial statement (balance sheet) to obtain a Home Improvement license?
A).
It depends. If you apply for an "unlimited" license, then yes, you must provide the Committee with a financial statement (balance sheet). The balance sheet can be a compiled statement; it does not have to come from a CPA. If you apply for a "limited" license, then no, you do not have to provide a financial statement.
Q).
Does a "Home Improvement" license authorize me to do electrical, plumbing or HVAC work at a single family residence?
A).
No. Those trades have their own agencies that regulate their trades. You will need to contact those agencies to determine when they require a license. Those agencies contact information is as follows:

Board of Electrical Examiners - 501-682-4549 
Arkansas State Health Dept. Plumbing Division - 501-661-2642 
Arkansas State Health Dept. HVACR Division - 501-661-2642 
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